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aap
Safe Harbor Statement e

Our publication may include predictions, estimates or other
iInformationthat might be consideredorward-looking Whilethese
forward-looking statements represent our current judgment on

what the future holds,they are subjectto risksand uncertainties
that could cause actual results to differ materially. You are

cautionednot to place undue reliance on these forward-looking
statements,which reflect our opinionsonly as of the date of this

presentation Pleasekeep in mind that we are not obligating
ourselvedo reviseor publiclyreleasethe resultsof any revisionto

these forward-looking statementsin light of new information or

future events Throughout(i 2 R Fd&cQssionwe will attempt to

presentsomeimportant factorsrelating to our businesghat may
affectour predictions



aap at aGlance
Pure player in trauma

Orthopedic company focused on trauma addressing unmet
needs in trauma surgery:

U Simplify operation techniques fom- and explantation of implants
U Reduce surgical site infections (SSI) caused by implants
U Avoid second operations by usinmgsorbablemetal implants

Transformed to pure trauma player through strategic divestitures
German based, internationally operating

Sales 2018e: EUR 1@&EUR 11.7m

Listed in Frankfurt, Germany, Prime Standard (XETRA: AAQ)

cC. C.C C:



Our Balanced Portfolio of Innovations

Addressing unmet needs and challenges
A

Incremental innovations Breakthrough innovations

High

Sustainability & Value creation

Sell more to existing

Reach new customers Shift existing markets Create new market
customers

Low

Impact on market

Our source of value creation: Incremental and
-breakthrough innovations

>



Platform Technology LOQTEQ®

Unmet need / challenge:

Simplify operation technigues form- and explantation

Our response:

LOQCTEQ Locking compression technology laap

U Angular stable compression in one step
U Strong clinical evidence of no celklding

U Comprehensive plates and screws portfolio covering mg
than 90% of indications in mainstream trauma

U Addressing the fastest growing trauma segments:
mainstream trauma, lower and upper extremities

Qap

IP-protected
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Products already successfully launched | Protected by international patents |

Cleared for CE, FDA, CFPR\isaetc.



Platform Technology LOQTEQ®

U Comprehensive
U Patented

U High Quality

U Clinical & Economica
Advantage

Foot & Ankle

» Indication Coverage > 90‘%




Surgical Site Infections (SSI) »
Outlining the market potential foraapQa & A f GSNJ O2 1 GAy I

U SShreburdeningglobaleconomiesenormously

U & { isthe mostfrequenttype of health careassociatednfections(HAI)in
low- and middle-income countries affecting up to 1/3 of patients who
have undergonea surgicalprocedurec it remainsthe 2nd frequent type
of HAlin Europeandthe | { (WHG)

U Europe Economiccostsof SShhetweenEUR1.47 ¢ 19.1 billion ¢ it costs
3 timesasmuchto treat aninfectedpatient?

U USA SSlcaseswere associatedwith 406,730 extra hospital days and
hospitalcostsexceedinguSh 900million3

aap Is extensivelyworking on the response
to this unmet challenge!

Y 2d2NDOSY 21 hwa Df20olf DIZARSEAYySa C2NJ ¢KS t NEOSyiuraz2y hF {dzNBAOFE {AGS LYyFSOGA2ysE Hnmco
A 2dz2NOSY 21 hwa Di2o0tf DdZARSEAySa C2N) ¢KS t NBOSy A2y ronftheUSMeHohvidet {AGS LYyTFSOGA2y>: wamcT
Inpatient Sample, which represents 1,054 hospitals from 37 states, R o . o o

{ 2dz2NOSY 21 hwa Df26lf DdZARStAYySa C2NJ ¢KS t NBGSYyuAz2y brn84¢udidsHA Ol t {AUS LYFSOUAZ2YSEX wamcT



Qap

Platform Technology Silver Coating

Unmet need / challenge:

Reduce surgical site infections (SSI) caused by implants |ppotected

Our response:
Antibacterial silver coating byap

U Stable coating with high antibacterial efficacy and
biocompatibility
U Costeffective coating technology

U Platform technology with wide potential applications
(cardiology, medical instruments etc.)

U Human clinical study in preparation

Technology and products under development| Protected by international
patents | CE and FDA approval in process



| | aap
Silver Coating TechnologyUpdate (1/2)* e

Significant progress with respect to targeted market approval process

U Convincing results of animal study with AO Research Institute Davos
OGYRWTFSNAZ2NARGEE D | a YAfSalhzyS 2y
U EUR 0.7m funding from Federal Ministry of Education and Research for

preparation of human clinical study; promising prerequisite for
additional funding

U aapis now In finalization phase of the required validations and documents
In order to submit for approval of a human clinical study

U aap strivesfor a start of the human clinical study in

H1/2019
U To be notedresponse time of the involved authorities

(European notified bodyfArM, FDA and ethics
commissions) hardly predictable

*All information are subject to decision of the competent authorities.



Silver Coating TechnologyUpdate (2/2)* e
Scope of LOQTEQ® antibacterial pre market human study

U Prospective, controlled, subject and obseridéind, multicenter study
with LOQTEQ® antibacterial locking plates in subjects with fractures of
distal tibia

U 230 patients in Germany, Austria and USA

U Expected duration of around 2.5 years
(patient recruitment, implantation, follovup, data evaluation and
submission for approval)

10

*All information are subject to decision of the competent authorities.



Qap

Platform Technology, Magnesium Implants

Unmet need / challenge:

Avoid second operations by usingsorbablemetal implants

IP-protected

Our response:
CoatedResorbabldviagnesium Implant Technology yap

U Good biomechanical properties combined with a moder
and controllable resorption rate

U Costeffective coating technology

U Platform technology with wide potential applications
(CMF, sports medicine, pediatric etc.)

Technology and products under development
| Protected by international patents

11



LOQTEQ®Roadmap

Addressingunmet needsin traumathrough innovations

® Coated magnesium implants

(

¢ Bioabsorbable with

- i dures focus
® LO(:\TEC\proce 1 controlled degradation
LOO\TEO\locking compression ¢ High antibacterial efficacy

® Avoid second intervention

———— — e Excellent biocompatibility
; e Tibia and femur osteotomy
* Mono- and Multi- : : * Highly stable silver coating
directional locking e Periprosthetic fractures
e Variable compression and e Foot & Ankle

locking in one step
* No cold-welding

/ é\fbd e io

aap

4 Germa>

([ Our comprehensive portfolio today ) ( Our pipeline with next generation implants )
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Why invest inaap?

Making Trauma Treatment Better and Cokffective

U Innovative |Pprotected products and platform technologies
addressing unmet needs and challenges in trauma

U LOQTEQ®\ddressing the fastest growing trauma segments

U Silver CoatingAddressing surgical site infections burdening global
economies with billions of US$/yéar

U Magnesium ImplantsAddressing the need for second surgery,
complications and avoiding overall costs

U Products and platform technologies attractive for global partners

U Accelerated and profitable multiple growth opportunities

13
1IFormoredetails please seeSlide 7
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www.aap.de
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Manager Investor Relations
Tel.: +49 30 750 19134
Fax: +49 30 750 X0290
EMail: ir@aap.de
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Appendix



0 ° |
Key results and progress 9M/2018 (1/2) o

U Sales and Earnings
A Trauma sales growth of 696yto EUR 8.2 million (9M/2017: EUR 7.8 million)

A Continued positive development in focus market Germany (+l@poand international
businesgexUS, +28%o0y)
A Total sales growth eXS of 236

A EBITDA improved by 6% to EMR million (9M/2017: EUR.9 million)

A FY/2018 guidance adjustment primarily due to sales development in North America
lagging behind expectatiorsdone-time costs for strategic measures

- Distribution businesstemporarily burdened by loss of certain distributors
(12 additional distributors recruited in Q3 to regain momentum)

- Global partner businesso further contracts signed in FY/2018 to date
(Negotiations ongoing and closing likely to be postponed to FY)2019

- EBITDAn Q4 and subsequent months burdened by dimee costs for stepup
strategyimplementation to develom@mapinto a sustainably growing pupgdayer intrauma

U Further selected financials
A Gross margihremains with 78% at a good level (despite lower share of US sales in total sal
A Cash holdings of EUR 10.3 milfiarontinued high equity ratio of 83%

LIn terms of sales revenues, changes in inventories of finished goods and work in progress and cost of purchased maseridteand
2 In the consolidated balance sheet of 09/30/2018 EUR 7.3 million is stated as cash and cash equivalents, while cash teithlllF@nER 3.0 million is shown under current and-oment other financial assets 16
as it was pledged to secure financial liabilities respectively cash payments were made to secure bank guarantees ghénotgxhites.




Qap

Key results and progress 9M/2018 (2/2)

i LOQTEQ®
A Biomechanical study confirms already clinically observed gapthntationproperties
of LOQTEQ® compared with market leadehnology
A Workingon European approval of variopslyaxialLOQTEQ®&/stems
A Developmeniof sterile packaging for implants
A Adaption of processes and documents to new regulatory requirements
A Approval applications submitted to FDA (foot and periprosthetic system)

U Silver coating technology

A Convincing results of animal study with AO Research Institute Davos as milestone on
the way to a human clinical study

A EUR 0.7 million funding from Federal Ministry of Education and Research for preparation
of human clinical study; promising prerequisite for further funding

A Advanced stage towards finalizing the required validations and submission documents
for approval of the planned human clinical stugigtudy start strived for H1/2019

17



o I
FinancialFiguresOM/2018 (1/2) e

(in KEUR)

Sales (reported) o9M/2018 oOM/2017 Change

Trauma 8,238 7,785 +6%

Germany 2,080 1,849 +12%

North America 1,687 2,450 -31%

North America Distributors 1,626 1,877 -13%

North America Global Partners 61 573 -89%

International 4,471 3,486 +28%
Other (mainly discontinued activities in FY/201] -66 249 <-100%

Sales 8,172 8,034 +2%

Sales (constant exchange rates) oOM/2018 oOM/2017 Change
Trauma 8,366 7,785 +7%
Other (mainly discontinued activities in FY/201] -66 249 <-100%
Sales 8,300 8,034 +3%
EBITDA 9M/2018 9M/2017 Change
EBITDA -4,593 -4,875 +6%




FinancialFiguresOM/2018 (2/2)
(in EURMiIllion)

CapitalStructure 30/09/2018 31/12/2017
Total Assets 44.6 50.5 -12%

Equity Ratio 83% 84%

Cash Flow and Investments 30/09/2018 30/09/2017

Operative cashfiow -3.7 -4.4 +15%
Totalinvestingactivities 2.1 1.4 +46%

CashStructure 30/09/2018 31/12/2017

Financial Liabilities (Interest bearing) 0.9 1.4 -36%
Net Cash (per B/S) 6.8 12.7 -46%
Cashholdings 10.3* 17.1** -40%

“In the consolidated balance sheet of 09/30/2018 EUR 7.3 million is stated as cash and cash equivalents, while cash teithilvanE4JR 3.0 million is shown under current and-norrent other financial assets
as it was pledged to secure financial liabilities respectively cash payments were made to secure bank guarantees gninatgaiticess.

**In the consolidated balance sheet of 12/31/2017 EUR 13.3 million is stated as cash and cash equivalents, while caskstathllrag EUR 3.8 million is shown under current and 1oomrent other

financial assets as it was pledged to secure financial liabilities respectively cash payments were made to secure bsdsgyrarsrd to third parties.

19



aqap
ShareholderStructure e

(Shareholdings imapx  odg¢cardingto our information)

U High degree of stability with a base of letegym oriented investors
U Market Cap of approx. EUR 33 million*

m Ratio Capital Management B.V., Netherlan
m Noes Beheer B.V., Netherlands

m Jurgen W. Krebs, Switzerland

B Taaleritehdas ArvoRein Equity Fund, Finla
m Deepblue Holding AG, Switzerland

® Elocin B.V., Netherlands

m Free Float**

*As 0f23/11/2018 20
**According to Deutsche Borse.
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Notes



